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HNWIs, dominating the most exclusive products 

Source: Z-Ben Advisors 

 HNWI investors are the target market for most asset segments, with 

many now exclusively targeting HNWIs to grow AUM. As client servicing 

improves, this market is poised to rapidly expand through the 

proliferation of private banking services. 
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Value of total assets held by HNWIs by category (RMB tr, 2014e)  

Deposits     4.02 

Equity      3.87 

  Insurance     0.08 

Mutual Funds  0.02 

BWMPs     0.84 

Property     10.03 

Brokerage AM   0.25 

     Bond        0.5 

Trust       3.7 
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24.62 

 FMC SA    0.84 
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 Over the next six years, we forecast HNWI financial assets to grow to 

RMB23.46tr, up from RMB10.57tr in 2014. SA and PFM AUM will lead 

this growth, with brokerage AM, mutual funds and other high-yielding 

assets supporting them. 
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Executive 
summary 

 HNWIs allocate a relatively small portion of their portfolios towards 

property and deposits. SAs and PFMs are where HNWIs will focus their 

investments and we forecast SAs and PFMs having a CAGR of 30% and 

35% respectively until 2020. 

 Accounting for RMB24.62tr at the end of 2014, Z-Ben Advisors forecasts 

HNWI AUM to grow at a CAGR of 10.86% over the next six years to reach 

RMB45.7tr. 



11 China Retail Market Sizing Report 2015 Z-Ben Advisors | www.z-ben.com 

Distribution, commercial banks reign supreme but IFAs burst onto scene 

Source: Z-Ben Advisors 

 Distribution of financial assets amounted to RMB81.4tr in 2014 and Z-

Ben Advisors forecasts this number will increase to RMB147.1tr over the 

next six years. Online payment-linked applications are expected to alter 

mainland distribution dynamics to a great extent. 

 IFAs are currently the weakest distributors due to inferior branch 

networks and capital compared to banks. Despite this, Z-Ben Advisors 

forecasts that they will have the highest growth in distribution market 

share over the next six years. 

 Trust, mutual fund and SA pooled products all prefer direct selling as the 

preferred method of retail market entry for their products. Brokerages 

mostly sell their own products and banks sell BWMPs to customers. IFAs, 

being relatively independent, are more balanced. 

Total product distribution by channel (RMB tr, 2014e) 
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Executive 
summary 

 BWMPs are the most-distributed product, with assets amounting to 

RMB62.56tr in 2014. Z-Ben Advisors predicts this total to rise to 

RMB100.01tr by 2020 as more investors across all population segments 

increase their AUM. 

 Commercial banks dominate market share among the current 

distribution channels, amounting to RMB67.8tr in 2014. We estimate 

this number to reach RMB112.8tr over the next six years, due to banks’ 

large client bases and extensive branch networks. 
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