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Outbound restrictions: Temporary but telling  

QDII mechanics 

Z-Ben Advisors wants to set the record straight on what the restrictions are and, more importantly, how they underlie significant opportunities as early as 2H16. RMB 
dynamics have fundamentally changed in the last six months and mainland portfolios remain overexposed to domestic volatility. Chinese investors, most notably institutional 
and HNW, are scrambling to diversify their portfolios even as outbound gates close. Z-Ben Advisors believes this closure is temporary, but the need to diversify will remain. 
We have observed that the shrewdest firms haven’t pulled back in the slightest.  
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The only moment when all products come under the 
scrutiny of the same regulator is when the capital is 
taken abroad. At this point, SAFE facilitates the 
capital movement abroad via a quota system. 
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